KOSSAN RUBBER INDUSTRIES BHD (48166-W)

UNAUDITED QUARTERLY REPORT ON CONSOLIDATED RESULTS  

FOR THE FINANCIAL QUARTER ENDED 31 MARCH 2000

Explanatory Notes

1. Accounting Policies
The quarterly financial statements have been prepared based on accounting policies and methods of computations consistent with those adopted in the Annual Report for the year ended 31 December 1999.

2. Exceptional Items
There were no exceptional items for the financial period ended 31 March 2000.

3. Extraordinary Items
There were no extraordinary items for the financial period ended 31 March 2000.

4. Taxation
The tax provision for the  financial  period  ended 31 March 2000  is based on the profit of RM 737,000.00 of Kossan Rubber Industries Bhd. The tax charge does not include any deferred taxation or adjustment for provision of taxation in respect of prior years. The tax charge is higher as there is no group relief in respect of losses in subsidiary companies.

5. Pre-acquisition Profits
There were no pre-acquisition profits or loss for the financial period ended 31 March 2000.

6. Profit on Sale of Investment and/or Properties
There were no sales of investments or properties for the financial period ended 31 March 2000.

7. Quoted Securities
There were no purchases or disposals of quoted securities by the group for the financial period ended 31 March 2000.

8. Changes in the Composition of the Company
There were no significant changes in the composition of the Company for the financial period ended 31 March 2000, including business acquisition or disposal of subsidiaries and long term investment, restructuring and discontinuing operations.

9. Status of Corporate Proposal announced but not completed
The joint venture with an American party to develop and expand its export business through direct distribution of its products to end users has been completed at the date of issue of this report.

10. Seasonal or Cyclical of Operations
The operations of the Group were not affected by any seasonal or cyclical factors.

11. Movement of Company’s Securities
For the financial period ended 31 March 2000, there were no changes in the Company’s issued share capital. 

12. Group Borrowings
          31/03/2000      

Secured
RM’000


Short Term 
   10,694

Long Term 
       -



   

   10,694





Unsecured

Short Term
   10,524   



Long Term
     5,110     





   

   15,634


Total Borrowings
   26,328  


13. Contingent Liabilities
There were no contingent liabilities pending at the date of this report except for corporate guarantees given to a bank for banking facilities granted to certain subsidiaries.

14. Financial Instruments with Off Balance Sheet Risks
There were no contracts involving off balance sheet financial instruments that will significantly affect the risk or performance of the Group as at the date of issue of the quarterly report.

15. Material Litigation
There were no pending litigation as at the date of issue of the quarterly report.

16. Segmental Reporting
            Financial period ended 31 March 2000



Profit/(loss)
  Assets

Analysis by activities
 Turnover
 before tax
Employed

 RM ’000
 RM ’000
 RM ’000

Solid rubber division
     7,058
       737
  45,200

Latex gloves division
   16,460
    (  567)
  71,986




   23,518
       170
117,186



Analysis by geographical segments is not applicable as the Group operates only in Malaysia.

17. Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the preceding quarter.

   Current year quarter
       Preceding quarter

 





     ended 31/03/2000
       ended 31/12/1999

 






RM ’000 

    RM ’000       

Turnover





  23,518

      26,402


Net Profit Before Taxation

 
       170

        1,362




The quarter ended 31 March 2000 saw a decline of 10.9% in turnover while net profit before taxation suffered a 85.6% drop over the preceding quarter. The drop in profitability was due to higher fuel and packing materials.

18. Review of Results
For the first quarter ended 31 March 2000, the Group’s and the Company’s turnover was RM 23.518 million and RM 7.058 million respectively. Operating profit before tax for the quarter of the Group and of the Company amounted to RM 0.170 million and RM 0.737 million respectively.

The results of the solid rubber division, carried on at the Company’s level, was to expectation. However the results of the gloves division, carried on by the subsidiary companies, remained affected by excessive pricing competition and rising cost of fuel and packing materials.

19. Current Year Prospects
The solid rubber division is expected to continue its steady growth both in the domestic and in the export market in the coming quarters. 

The latex division is not expected to show any significant improvement in the next quarter of the financial year due to increasing cost in fuel and packing materials. Barring unforeseen circumstances, the group as a whole expects a slightly better performance in the coming quarters. 

20. Explanatory notes for variance of actual from forecast profit and shortfall in the profit guarantee (only applicable to the final quarter)
Not applicable.

21. Dividend


No interim dividend was recommended for the financial period ended 31 March 2000.

On behalf of the Board

Lim Kuang Sia

Executive Chairman

26 May 2000
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